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Reaping the Benefit of Green Growth 

• Based on a recent World Bank study: 

– China is already the world largest exporter of 

innovative technological products in wind and solar 

power 

– There are many “no-regret” measures to green 

growth 

– Becoming leader in green technologies is beneficial to 

China’s economic growth, but also provides 

tremendous public good to the world economy 



Where is forest sector? 

• Despite progresses in forest tenure reform, forest 

expansion 

• Forest sector role in climate strategy, green growth 

remain murky 

– Existing afforestation plan equivalent to 8% annual CO2 

reduction, but the figure yet to be counted. What’s more? 

• Existing industrial policies suppressed commercial forest 

– Substitution of iron, coal, concrete, etc. for timber 

– Huge subsidy remains for these heavy industries 

• 1% GDP (RMB 500 billion) annually 



If, Substitution Reversal 

• Equivalent to RMB 120 /Mu for all forestland (RMB 180/mu for 
all commercial timber forestland) 

• Potentially, timber volume per unit of forestland increase by 
1/3 

• Annually forest growth up by 120 million M3 

• Let’s say 60 million m3 more timber appears at domestic 
market, if used for house construction in place of iron and 
concrete 

• 1 million new wooden houses by Tibetan standard 
– Currently 1.6 billion t concrete, 0.5 billion t iron for housing 

construction 

– Reduction in concrete by 0.32 billion t, iron by 0.1 billion t iron 

• Reduces CO2 emissions by ???? 
– 1 billion ton a year 

 



Exiting Progresses 

• National leaders calling for re-estimation of 

CO2 emission path 

• Pilots of Cap-and Trade in Carbon in 7 

provinces 

• Intensive studies of environmental taxes, 

carbon taxes 

• These will make forest sector more 

competitive 



Forest Tenure Reform 

• Improved forest management 
– Forestation rate increases by 150% (7 ha) if a reform village 

• Enhanced rural livelihood, reduced poverty and 
inequality  
– Added 21 million full time job by reverting rural migration 

– On average, share of forest-based income up by 15% from 2000 
to 2010. 

• Reduced pressure on tropical forest resources, 
allowing opportunity for adoption of REDD+ 

• A model of institutional reform underpinning 
successful REDD+ 



Remaining Tasks 

• Strengthening forest tenure reform by 
– Removing constraining forest policy 

• Logging regulation 

• Reevaluating forest protection policy 

• Expanding household forest management 

• Establishing enabling policy and regulatory system 
– Removing subsidy to heavy industries 

– Direct subsidy to forest production 

– Supporting R&D and promoting forest based 
economy 

• Housing\biofue\food 

• State forest reform 



Thank You! 


